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CEO.LETTER
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a—l = It is a new morning in the year 2020, the year of the
xl'ﬂ?:l'gﬂ % Io_l- OHE mouse in Korea.
| wish you a happy new year in which your daily

EEI'E_1 %*I EI‘ life is filled with joy and happiness, a year which is
n

meaningful, and a year where each and every one of
Let us operate this year with you achieves your goals through hard work.
mental fortitude and confidence 20102 ZIEH| Z0[H Hol D2 ARz H2 of X
so that we cannot have any 1, 0fH 052 TS o of2{l 2 ZaLich
regrets when we look back on el SRS AR HEE =
2|A37F 2 4 Utk=
ourselves next year.

Looking back at 2019, the competition in the global
market intensified and looking ahead to the future
seem to be more difficult. It proved to be a valuable
lesson for headquarters and our overseas offices about
the risks that we face if we are not able to preemptively

develop and manage the market.

|-X‘|O| iaﬂﬁ 24 E_J_-‘\_ |]H
O[2h =|che| HeHo|2dE o

However, thanks to company-wide efforts, we expect

to performance exceeding KRW 600 billion in sales

for the second year in a row and the largest profits in

our history. Also, it was a valuable year for us because

we truly made significant progress which cannot be

measured simply though quantified achievement in the
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broadband sector.
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In addition, each organization of Kaonsoft is
establishing and implementing innovations for
continued growth since last year, and in 2020 we
are planning to make a big leap with a creative and
segmented service platform that combines fine dust
watch and groupware service with Al.

CHAl BF B, BIE A=A SIAte] dFut ZHS flol| =26l =
A 2= YRE 22N 2 ZAIRt BiE 2-LICH

Once again, | would like to express my sincere
gratitude, and applaud all of our employees for their
hard work and growth which has led to enrichment and

development for the company in our difficult situation.

QUxied of2is,

Everyone at Kaon,
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In 2020, global business environment looks like it
will remain chilly. Uncertainty in the global economy
seem like it will be still higher, and the business
environment continues evolve at an ever more rapid
pace. Therefore, we will create and focus on a future

10-year growth by differentiating creative platform. Let
us not forget that those that refuse to change become
the targets of change. Therefore, | would like to ask for
three things.
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First, we must practice structural creative destruction
in our existing businesses to reform ourselves with a
structure that will be competitive into the future.

External growth, which had lasted for the past eight
years, halted last year, and the time has come when
we must reconsider the meaning of capitalizing with
the situation in the stock market. | think we have used
the word “innovation” too lightly. Innovation is a very
difficult goal that can only be achieved by literally
shedding off one’s skin and by denying one’s own
core competencies in order to undergo the process of
“creative self-destruction.” The process will be arduous
and difficult, but | will move forward with all our emplo

yees into the future without wavering.

T iy, BE2EUE Al JIESEE s TAL H2FE ESsHOL

BILICH XLkl HEEME HHE HISS XSO 10% HE Hof
202 HOIXRE ASMH SHE LS| RE HOZ oy
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Secondly, we need to focus all our enterprise
capabilities on accelerating the broadband
business.

Last year’s sales ratio for broadband is expected to
surpass the 10% threshold for the first time, but the
planned goal is still not expected to be achieved.
Improving the profitability of the broadband sector is
essential to succeed in the broadband business. Let
us make every effort to ensure that we achieve an
operating profit of 10% by reducing our costs through
competitive design, cost innovation, creative sales, and

optimized management.
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Thirdly, we need to secure new growth engines.

In order to secure our livelihoods into the next
generation, we need something that transcends
outstanding technology. Many things must be fulfilled
in order to achieve our goals: eyes on the market, the
right person to promote the business, the capacity
needed to scale up, and the fiery will and passion to
achieve success.

In 2020, we will create a structure that will not be
swayed by external environment changes through the
reorganization of the business portfolio and we will
grow into a Kaon Group capable of generating stable

profits, and maximize the value of enterprise.
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The year of 2020 will be a year filled with the biggest
changes since the company’s foundation. In order to
overcome the difficult situation, communication and
collaboration across sectors will be crucial. | ask you to
do your best to achieve our goals with a sense of pride
and purpose in the company. Let us operate this year
with mental fortitude and confidence so that we cannot
have any regrets when we look back on ourselves next

year.

20204 M22 52 M2 0k J2|1 3i=20| 7155t ST ot 6
HUAZ Hi2tH, 710l = 212 30| 715t 7 [giLct
| hope you all have a wonderful year full of new hope,
new thoughts, and new happiness in 2020. | hope that
we can all smile brightly at home.

Al = B0| AR ZAFRILICE

Happy New Year! Thank you. @

2020 AHSHOFz!
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NEW YEAR’S DAY 2020

Lim Hwa-Seop, CEO and Founder of Kaonmedia
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‘KAON Broadband CPE Mobile App’ EA|

Release of ‘KAON Broadband CPE Mobile App’

7+20|C|0{et 7IRATETL MZ §2ot0] JHESH 'KAON Broadband CPE Mobile App’0] iOS & Android & AE
ofofl HA! SA|IE|UELICH 'KAON Broadband CPE Mobile App'2 KAON Mesh Wi—Fi 7|&S X|I5H= Gateway
IE= Extender MES AIBsILL U= 1Z4S2| oS =0(7| I8 KAON Wi—Fi Y2, T1Z4=0]| 21 &
KAON Wi-Fi XMIZ2 &X[5tL ZHIY CIHIO|AS Sall HERZE ZLIE>SH Mo 4= QU siELIC £ 7I1s
O 2= Mesh Network Map(UIEYZ AEH, Mesh node S &t01), Wi—Fi Setting(Wi—Fi HZAER &1 2 M /ata)),
Guest Access(GuestE st HEo| QB AMA MAM/22]), Parental Controls(EX AOIEZEE] A4S 2S5t

= AH|A)SO0] UELICE

The KAON Broadband CPE mobile app, a collaborative development of KAONMEDIA and KAONSOFT,
is officially released for iOS and Android, available via the App Store and Google Play, respectively.
The KAON Broadband CPE mobile app is a KAON Wi-Fi app that increases convenience for customers
who are using KAON Mesh Wi-Fi enabled gateway and/or extender products. It allows customers
to easily and quickly install KAON Wi-Fi products, and monitor and control networks via their mobile
devices. Main features include Mesh Network Map (for checking network status, mesh nodes, etc.), Wi-
Fi setting (for checking and managing Wi-Fi connections), Guest Access (for creating and managing
separate Internet access for guests), Parental Controls (to protect children from certain sites), and

many more.

NEW YEAR 2020

oH

7}20|C|0f, RDK Video Accelerator AlSHA 2
KAON Unveils RDK Video Accelerator Set-Top Box

7k20|C|0l= XL 9 10 BEEXIRE Sl At RDK(Reference Design Kit) Video Accelerator AIEHIAE SIH5t
M, RDK Video Accelerator Program0il ME| &ffFotA =IACtn HRASLICE 7H22] RDK Video Accelerator A&
HIAL 22 HEAAXIS0| RDK application framework2} Metrological App StoreS SaHAl AH|XI0H|AH| TS H|C|
2 ZHI=E mMFsHFa, At HICIR MHIAS 2] S 2 JCE HAIE MEULICEL RDKe MsdA BE2E
BHiE CHHO|A & 2E AA/FHRLIE| 7[Hte] ATEQ0 Z3HE

AAEOO|Z & 4 U shiF1, ABXIER(UX)E ThMslEe ZE0] U RDK 7[HHe] MiZoll thet 22 2& At
UXE2Q| #4l0] =OIX|Z JUSLICE 7H=20]E|0f= MEA MEQ] RDK Video Accelerator AISHAS Sall AIEXIE

ﬁ
ME
o 9TE EZAFH & £ QIS ZOZ J|thkT QaLCt

HEYULICEL AEXIZE ClHto]AF Balstn Ul & AppS

KAONMEDIA presented a new Reference Design Kit (RDK) Video Accelerator set-top box through a
press release on Sep. 10, joining the RDK Video Accelerator Program. KAON’s RDK Video Accelerator
is a reference set-top box that comes pre-integrated with the RDK application framework and the
Metrological App Store. It is designed to enable service providers to provide various video contents
and rapidly launch new video services. RDK is an open source software platform for set-top boxes
and broadband devices. Because it enables operators to manage devices and customize their user
interface (Ul) and apps while improving user experience (UX), global pay-TV operators’ interest in
RDK-based device is increasing. KAONMEDIA expects this new RDK Video Accelerator set-top box to

meet and satisfy the demands and desires of operators.

KAON 2020 New Year
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7122| AR1340 AP Router, Wi-Fi 6 1% 25
KAON's AR1340 AP Router Acquires Wi-Fi CERTIFIED 6 Certification

7k20|C|012] AR1340 802.11ax Dual Band Gigabit AP Router7} ZA|Z101 0|mto| EZFE 2IF 7|72 Wi—Fi AllanceZEE
Wi—Fi Easy Mesh 2152 2 Wi—Fi 6215('Wi—Fi CERTIFIED 6)7X| EIS3HELICtH M2 Wi—Fi 6= C¥Fst Wi—Fi C|HFO|A
2 OiE2IA0|MS X|Fal =1, S, AHFEX|, HIZLIA HA} ZH0| HAE C|HI0|AV} RO| U= VICt2R BHE0HM Wi-
Fi HEYZ M52 JHMAIZ = RIMICH Wi-FILICH AR13402 Ziot MM AX|0f SOHOOIME ZZRI0] 0d21 CIHLo|
AL} OiA|E (Massive) 24 HD/UHD HIC|RQAEZ|RS SA|0| HASI=Z A= MEQLICE ESH AR13402 MIAI0IA H
T2 Wi~Fi Easy Mesh Q51 Wi-Fi 6 2152 25 H2 MESR 7+29| RIMItH Wi-Fi 7|&22 UBste A7 |7H IA&LIC

KAON’s AR1340 802.11ax Dual Band Gigabit AP Router has acquired Wi-Fi Easy Mesh Certification, as well as Wi-
Fi CERTIFIED 6 by the Wi-Fi Alliance, an international Wi-Fi standards certification organization. Wi-Fi 6 is the latest
generation of Wi-Fi that supports various Wi-Fi devices and applications, and improves Wi-Fi network performance
in challenging environments with many connected devices such as airports, industrial complexes and business
campuses. AR1340 is designed for simultaneous connections for multiple devices and massive wireless HD/UHD
video streaming without any interruption at every corner of home and even at SOHO. In addition, it is the first product

in the world certified with both Wi-Fi Easy Mesh and Wi-Fi 6, proving KAON'’s next generation Wi-Fi technology.

‘KT IIEL] 09X 2019 7| &E0FA] CHA 24t
Won the Grand Prize of Technology at ‘KT Partner Awards 2019’

K|t 108 292, KTOIIM 7HZ[§H 2019 = KT THELA O|0|(Partner’s Day)'Q| ‘THEL] Y=
2019'01lM 7k20]C|o{7t X|=H 201701 0]0] 7|20l Chete SaSIRELICE KT TMELHA

HoI'= KT FHAIS0| HFH ASS Soll 4% U Yets ZASH| 2ol DH= WAL
Ch KT= 0l AL HAST} "5GE HIZoRZ M HESIICI 2le Z2et e & T2ks wHSIT, 2019H0f 7H

4l
E2 HuE 2T FHAE M6l deistks TEH 0191= 2019 AAIS TIR-ESIRELICE 7k20|C|0l= Al MIEHEEA 7|7t
XS ARez XEXel LRSS Sl 771U S, 7|71X|L| Table TV'S CHY
Sl FLH Al A2 =T SE0]| 7|03t S= QIR0 7[=2010IM tigE o2

On Oct. 29, KAONMEDIA won the grand prize in the technology category, just as in 2017, at the ‘KT Partner Awards
2019’ of the ‘2019 KT Partner’s Day’ held by KT. ‘KT Partner’'s Day’ is intended for KT and other partners to discuss
and seek how to mutually develop. KT announced a win-win strategy stating its ambition to “innovate and grow with
partners based on 5G” at this event, and held the ‘Partner Awards 2019’ to select and encourage the partner who
achieved the best performance in 2019. KAONMEDIA won the grand prize in the technology category in recognition
of its contributions to leading the domestic Al market by successfully developing and commercializing various Al
devices, from Al set-top box ‘GIGA Genie’ to ‘GiGA Genie Hotel,” ‘GiGA Genie Table TV’ and many more created

with constant internal innovations.

1€

2I=20|C|0{, Nagra2} &2i5}0] 7Lt Android TV MEHIA Z7
KAON, Nagra Introduce Android TV Set-Top Box

F2nClols KRUSARIKIE Y5t M2 Android TV AISSHA LS 9ok
CASHAIQ! Nagra?t M2 25tV |2 HCtD X[t 118 1220 LEIISLICE 7t

20|C|oj= Android TV £ Taist= 22 did EAl AIRIXIS0| Google
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On Nov. 12, KAONMEDIA announced its partnership with Nagra to develop a new Android TV set-top box for
pay-TV operators. KAONMEDIA will enable global pay-TV operators who are considering adopting Android TV to
develop and launch Android TV set-top boxes in a quick and stable way following Google Media CAS framework in
cooperation with Nagra. Also, the joint solution will enable an end-to-end streaming platform for the delivery of OTT

and hybrid Android TV based services and offered through the Nagra Android Fast Track program.
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On Nov. 19, KAONMEDIA joined the '2019 SK Partnership Job Fair’ held in Exhibition Hall 1 at aT Center in Yangjae-
dong as one of the top partners of SK Broadband. This job fair was held by SK, and sponsored by the Ministry of
Employment and Labor(MOEL) and the National Commission for Corporate Partnership(NCCP), and was intended
to provide young job seekers with consultations/interviews in cooperation with SK’s top partners. On this day, HR
Managers Joo Hyun Lee, James Gong, and KAONSOFT Manager Eli Jang operated a job consultation booth in
the event hall by themselves, offering information about the company as well as qualifications to many young job

seekers who came to the booth, as well as actually giving around 20 people a chance to interview with them. @
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The International Broadcasting Convention’s ‘IBC
2019 was held in the Amsterdam RAI Exhibition
Hall in the Netherlands for 5 days from Sep. 13 to
17. In this, the largest broadcasting convention
in the world, over 1,700 companies joined and
showed the future of broadcasting technologies
and over 56 thousand visitors gathered from around
170 countries. KAONMEDIA also participated in
‘IBC 2019’, presenting many different products and

services which applied open-source platforms such

It-in Speaker

KAWN

as Android TV, RDK and OpenWrt, drawing many
pay-TV operators’ attentions.

=H IBC EHEE= Of2li2t 2T}

AOpen Source Platform—=RDK / Android TV /
OpenWrt AMutual OTT Services — Netflix / Amazon
/ YouTube AHyper Connectivity —Mesh / Wi—Fi 6 /
Managed Wi—Fi AVoice Assistant

0| 7F2H| RDK2} Android TV E34E2 Video Device
AZHOIA, 2|2 OpenWrtel EasyMesh £2ME
Broadband CPE AIFOIM 7+ 2 F=2 AT

IBC trends were as follows:

A QOpen Source Platform — RDK / Android TV /
OpenWrt AMutual OTT Services — Netflix / Amazon
/ YouTube aHyper Connectivity — Mesh / Wi-Fi 6 /
Managed Wi-Fi AVoice Assistant

RDK and Android TV platform received the most
attention in the ‘Video Device’ market, and OpenWrt
and EasyMesh solutions in the ‘Broadband CPE’

market.

orum

56 & MOBILE “ROADBAND
"‘ {

X|t 108 15YURE 17LVIX| 37t = HIEZI0IA
7H=|=! ‘Broadband World Forum(BBWF)'2 TMIA| 43
= 15004 7 XIAE 71X Qs 22Y HESLAT|
= A7l Qlxtof Hz|SMo|C|of7t oiE FSk=
sHAtO|Ct, Ot SHAIOIAIE 5G, Fiber Network, SIEX|
S(A), & 2Ao|mol(Wi-Fi) 52 FHZE ot TAIt ZH
0| FiCt Eol, PAtz SH TAZ|0A GPON/XGS—
PON HMIZ1}+ &7 Broadband CPES ZLIE{ZIGtD 71
EE & £ Q= XMt Z2EE - USP(User Service
£ NEot HZE 7150 WESAAIY
=9 U2 #alg WUCh LS FAk= Vodafone,
CommScope, QA Cafe, Domos, Axiros2t &7H ‘The
Evolution of the Connected Home's FHIZ gt Iid £
Z(Panel discussion)of|l= &0{5HA 7H=20(C|07 &
HESZ AEM 2ldsk=s gAds BE6Fe AVIE
OFASIACE
‘Broadband World Forum(BBWF)’, an annual
event held by Informa Telecoms & Media, a

global research institution of information and

telecommunications technologies with 150 branches
in 43 countries around the world, was held from
Oct. 15 to 17 in Berlin, Germany. This event
held exhibitions and forums of which 5G, Fiber
Network, Artificial Intelligence(Al), Home Wi-Fi,
etc. were central themes. Especially, KAONMEDIA
demonstrated its GPON/XGS-PON products
and the next generation protocol - USP (User
Service Platform), which can monitor and control
Broadband CPE, drawing much attention from pay-
TV operators. We also participated in ‘The Evolution
of the Connected Home'-themed panel discussion
with Vodafone, CommScope, QA Cafe, Domos and
Axiros, showing that KAONMEDIA is the leader in

the home network market. @
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